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INDEPENDENT AUDITOR'S REPORT

Stancil Handley, Mayor
Members of the City Council
City of Columbian4 Alabama

Report on the Financial Statements

We have audited the accompanying financial statements of the govemmental activities, the business-type

activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining

fund infbrmation ofthe City of Columbiana, Alabama, as ofand for the year ended September 30, 2016, and

the related notes to the financial statements, which collectively comprise the City's basic financial statements

as listed in the table ofcontents'

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America; this includes the

design, implementation, and maintenance of intemal control relevant to the preparation and fair presentation

of financial statements that are free from material misstatement, whether due to fiaud or error'

Auditor's ResponsibilitY

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our

audit in accordance with auditing standards generally accepted in the United States of America. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statemenis. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fiaud or enor. In making those

risk assessments, the auditor considers internal control relevant to the enrity's preparation and fair presentation

of the flnancial statements in ordcr to design audit procedures that are appropriate in the circumstances, but

not tbr the purpose ofexpressing an opinion on the effectiveness ofthe entity's intemal control. Accordingly'

*. .*pr"r, no ,uch opinion. An audit also includes evaluating the appropriateness ofaccounting policies used

and the reasonableness of significant accounting estimates made by management, as well as evaluating the

overall presentation of the fi nancial statements.



We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our audit

opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective

financial posiiion of the governmental activities, the business-type activities, the aggregate discretely

presented component units, each major fund, and the aggregate remaining frmd information of the City of

bolumbiana, Alabama, as of September 30, 2016, and the respective changes in financial position and, where

"ppiiluurr, 
cash flows thereof ior the year then ended in accordance with accounting principles generally

accepted in the United States of America'

Other Matters

Re quired Supp Ie mentary Informat io n

Accounting principles generally accepted in the United States of America require that the budgetary

informatioi and seiect pension pian disclosures on pages 57-59 be presented to supplement the basic financial

statemenls. Such information, although not a part of the basic financial statements, is required by the

Govemmental Accounting Standards Board, who considers it to be an essential part offinancial reporting for

placing the basic financiaistatements in an appropriate operational, economic, or historical context. We have

appliei certain limited procedures to the required supplementary information in accordance with auditing

siandards generally accepted in the United States of Americ4 which consisted of inquiries of management

about the 
-methods of preparing the information and comparing the information for consistency with

management's responses to our inquiries, the basic financial statements, and other knowledge we obtained

durint our audit oithe basic financial statements. We do not express an opinion or provide any assurance on

the information because the limited procedures do not provide us with sufticient evidence to express an

opinion or provide anY assurance.

Management has omitted the Management Discussion and Analysis that accounting principles generally

u"..pi"a in the United States of America required to be presented to supplement the basic financial

stat#"ntr. Such missing information, although not a part of the basic financial statements, is required by the

Govemment Accounting Standards Board, who considers it to be an essential part offinancial reporting for

placing the basic financial statements in an appropriate operational, economic, or historical context. Our

opinion on the basic financiat statements is not alfected by this missing information'

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively

comprise the City of Columbiana, eluburnu'. basic financial statements. The combining nonmajor fund

financial statements (pages 6l -64) are presented for purposes ofadditional analysis and are not a required part

of the basic linancial statements.



The combining nonmajor fund tlnancial statements are the responsibility of management and rvere derived

from and relatie directly to the underlying accounting and other records used to prepare the basic financial

statements. Such information has been subjected to the auditing procedures applied in the basic audit ofthe

basic ijnancial statements and certain additional procedures, including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the basic hnancial

statements or to the basic financial statements themselves, and other additional procedures in accordance with

ilt,ttg standards generally accepted in the United States of America' In our opinion, the combining

nonn.,uj"o, n na finaicial staiements are fairly stated, in all material respects, in relation to the basic financial

statements as a whole.

"&.X,,-1,4" 4"--do.-f^-, P c'
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CITY OF COLUiljBIANA. ALAB.\illA

STATE}lENTOF NETPOSITION
SEPTE}IBER ]0.:OI6

Co\crnmcntll
Acliviries Total

Conponenl
Unrl

ASSETS

CLfient Ass.ls
Cash ldd cllh equivalents I
Accounls r.ceiv$l€ - larca

Accounls rcccirabl. - cuslomars, nct ofallowance

/\ccounB rcceivnbl. - fines, nel ofrllowsncc
Accounts r€cei\Bblc - Btanlt
Accotrnts receivablc - olhet

lnterest rcceivable
lnterfund r€c€ivnbl.s

Rc!rricr€d Assels

Ca5h

Non-currcnl Ass€tt

Lirnd atd conslrucion in Progns!
Other capittl assels. nel of accumuhtcd dcprccitiion

To|3l Ass€ls

DEFf,RRED OIITFLOWS OF RESOURCES

Dcfcrrcd outflows of r.lources - pcnlron

Tohl Ar*ls and Dcf.rrcd Oulllows of Re3orrrcca

L|AAILITIES
Currcnt L iabililies lmvrblc from cuncnt trtscts)

Accounls Fyablc
Polrollt.xcs payablc

Urility tu ply.ble

Intctcst F'aYablc
Interfund ptynbl€s

CurEnl Lidilitiar lorvsblc from r$ttict.d dts€ls)

Mctcr d€posiB

Long-tcnn Liabilili..
N.t Fnsior| obligalior
Not6 Fyablc - Fltion drE in on€ yctt
WsrtnB ud bonds payrblc _ poniot duc in onc ycrt
wsrrtnls 6nd botdr Fy.blc _ Ponion dlr

in mor. firn on€ ycsa

AccounB poyablc - sutc/counly Ponion ofcoun finc!

Accrued compcnsrGd sbsence3

Torll Liabiliiica

DETf,RRf,D TNFLOWS OP RESOIIRCES

Dcfcracd inflow! ofrcsourcct _ Pcnsion

Tolal Li$ilities and Dcf.r.cd Inflot{s of Resourccs

NET POSITION

N€t Posillotl
Inv.nm€nt ,n capihl assels, nel ofrilaled debl

Cspilal Projccls

Mel€r d€pos'ts

Publc Scrvrc€s

Total Nel Posnion

1,701.941

198,4.19

57.210

I 'l1.179
1,691

167

4,672

72,4t6

9.17.94J

3,102,719

1.871,430

J..119.612

t.t.024,814

t56.634

t4,t81.44t

71,274
t,92E

58.632

t80.041

5!9.103

145,(m

2,945.000

49,5t8
2t,216

4,011,714

16.0t3

____.!.onl2l_

2,055,560

4,t 82,023

t6,281

4,r98,3(X

1,87t.227 5

157,866

12,780

2,468

t9,037

4,420

3,571,17 |
198,{.t9

ll9.l92
l{ | J79

1,691

167

1,672

157,866

12,780

74.884

947.945

t,t02:tt9

|,t71,4t0
1,t75,\92

r8,206,81?

l729rt

t8,t79.752

90,1| |
|,928

0
63,O52

0
t80,043

0

595,621

o
145,000

2,945,0fl)
49,5t8
24Jr8

4,094,791

17,769

4,112.t8

6258,622

15.526
178,E24

0

4.041.164
3;767.056

11,267.192

3,751,172

198,896

45E

22,177

5r,l2l
18,877

105,820

759,t27
6,t tJ.75l

11.225.101

t65,851

I t,l9t,t52

42,540

417

5,249

16,140

405

262,808

|,l6.t,6tt

213.276

t,875,085

t7,718

1,61t.t25

56.5tt

4.201.062

t5.5:6
I7E,E2'l

4,047.161
t.709,o75

I 10,153.651

2,057,9t1

4, 3,54 t

3.102

t3,on

t.686

84,761

2,0J5,560

1,678j25

4,125.217

41,012

2944,59'l

j 7,712.E26

Thc lccompanying not€s arc an iilegrll p6( ofthesc financial statcmcnb
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SEPTEMBER 3O.20I6

CITY OF COLUVIBIANA. ALABAMA

Total fund balances tbr govemmental funds

Amounts reported for govemmental activities in the statement of

net position are different because:

Capital assets are not reported in this fund financial statement

because they are not current financial resources' but they are

reported in the statement of net position'

Certain assets are deferred in the fund financial

statement because they are not available to pay curent-

period expenditures' but they are reported as assets in

the statement of net Position.

Certain deferred inflows and outflows are not recognized

in the fund balance sheet, but they are recognized in the

statement of net Position'

Certain liabilities (such as warrants payable, notes payable'

and compensated absences) are not reported in this fund

financial statement because they are not due and payable'

but they are presented as liabilities in the statement of

net Position.

Net position of govemmental activities

The accompanying notes are an integral part of these financial statements'

-9 -

5,989,536

7,293,062

430,339 ,

140,551

(3,699,837)

10,t 53,651
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CITY OF COLUMBIANA.

RECONCILIATION OF THE STATEMENT OF

STATEMENT OF ACTIVITIES
SEPTEMBER ]0. 20I6

Net change in fund balances - total governmental funds

Amounts reported for govemmental activities in the statement of

activities are different because:

Capital outlays are reported as expenditures in this fund financial

statement because they use current financial resources, but they are

present€d as assets in the statement ofposition and depreciated

over their estimated economic lives, The amount by which capital

outlays of $486,861 exceeds depreciation of $436'732'

Revenues that are not available to pay cunent obligations are not

reported in this fund financial statement but they are presented as

revenues in the statement ofactivities.

Generally expenditures recognized in this fund's financial statements

are limited to only those that us€ cunent financial resources but

expenses are recognized in statement ofactivities when they

arc incurred.

In the statement ofactivities, the loss on the disposal of assets is

reported, whereas in the govemmental funds' the proceeds from the

sale increase financial resources.

Donations ofcapital asseB are not rccognized in the fund

financial statements because capital assets are not recognized'

The donations ofcapital assets are r€cognized as revenues

in the statement ofaclivities and the asset is depreciated over its

useful life in the Statement ofNet Position'

ln the statement ofactivilies, Pension costs are measured

by the amounts eamed during the year as actuarially comPuted'

In govemmental funds, however, expenditures are measured

by the amount of financial resources used'

Repayment of debt principal is an expenditure in the govemmental

funds, but the repayment reduces long-term liabilities in the

statement of net Position.

Change in net position ofgovemmental activilies

The accompanying notes are an integral Part of these,financial statements'

313,56r

50,129

7,364

(4,892\

(8,266)

403,446

3,207

220,065

$ 984,614



CITY OF COLU}IBIANA. ALABAMA

STATEMENT OF NET POSITION.
PROPRIETARY FUNDS

SEPTEIVIBER 3O.20I6

ASSETS

Cunent Assets

Cash

Accounts receivable - customers, net of allowance

Interfund receivable

lnventory
Prepaid expenses

Non-current Assets

Other capital assets, net ofaccumulated depreciation

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Defened outflows of resources - pension

Total Assets and Defened Outflows of Resources

LIABILITIES
Current Liabilities (pavable from current assets)

Accounts payable

Accrued wages

Lone-term Liabilities
Accnred compensated absences

Net pension obligation

Total Liabilities

DEFERRED INtr'LOWS OF RESOURCES

Defened inflows of resources - pension

Total Liabilities and Defened Intflows ofResources

Net Position

Investment in capital assets, net of related debt

Unrestricted

Total Net Position

The accompanying notes are an integral part ofthese financial statements'

- 13 -

Enterprise Funds

Sewer

Dep"4t94_

t,87 |,227
82,122

t57,866 .

t2,780
2,468

2,055,560

4,182,023

16,281

4,198,304

t9,037
4,420 .

3,t02
56,5 | 8

83,077

t,686'

84,763

2,055,560
2,057,981

4 | l? 541



CITY OF COLUMBIANA. ALABAMA

Operating Revenues

Service charges and other revenue

Miscellaneous income

Total Revenues

Adminisfi ative Expenses

Computer exPense

Dues and subscriPtions

Legal and accounting

Office exPense

Payroll processing fee

Postage

Rental - coPier

Telephone
Training & travel

Total Administrative ExPenses

Supply and Di stribution Expenses

Depreciation
Fees and services

Gas and oil
Insurance - emPloYee health

tnsurance - general

Insurance - workmans comP.

Payroll taxes

Professional services

The accompanying notes are an integral part ofthese financial statements'

-l4-

635,073

3,080
540

5,918

135

455

2,364
1,004

962
325

14,783

r 83,065

21,398
4,676

13,547

5,561

2,15s
7,850

22,685

(Continued)

Enterprise Funds

Sewer

Department



CITY OF COLUMBIANA. ALABAMA

Permits

Pipes, parts, and suPPIies

Repairs and maintenance - equipment

Repairs and maintenance - vehicles

Repairs and maintenance - system

Salaries and wages

State retirement

Uniforms
Utilities
Testing and analYsis

Total Supply and Distribution Expenses

Total ExPenditures

Operating income

Total Nonoperating Revenues (Expenses)

Net change in net Position

Net position - beginning ofYear

Net position - end ofYear

The accompanyrng notes are an integral part ofthese financial statements'

- 15 -

5,885

16,868

1,659

3,966
76,713

I10,189
7,900

2,091

8 t,715
25,356

608,062

33,899

925

34,824

$ 4'l 13'541

lv and Distribr.rtion Expenses (Continued

N onopejating-&:vgnue{Elp94!99
Inveshnent eamings



CITY OF COLUMBIANA. ALABAMA

STATEMENT OF CASH FLOWS.
PROPRIETARY FI.JNDS

FOR THE YEAR ENDED SEPTEMBER 30. 20I6

Cash Flows From Operating Activities
Receipts lrom customers and users

Payments to employees and related expenses

Payments to suppliers

Net cash provided by operating activities

Cash Flows From Capital and Related Financing Activilies
Payments for capital acquisitions

Net cash used bY caPital and

related financing activities

Cash Flows From Investins Activities
Interest received

Net cash provided by investing activities

Net increase in cash and cash equivalents

Cash and equivalents, beginning of
year (restricted and nonrestricted)

Cash and equivalents, end of
year (restricted and nonrestricted)

The accompanying notes are an integral part ofthese financial statements'

Sewer
DeDartment

$ 647,292
(138,381)
(284.t36)

224.775

( 102.990)

(102.990)

925

925

122,710

l-748.5r7

SJ.EJJ.&I

(Continued)
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CITY OF COLUMBIANA. ALABAMA

STATEMENT OF CASH FLOWS -

PROPRIETARY FUNDS (Continued)

FOR THE YEAR ENDED SEPTEMBER 30. 20I6

Operating income
Aiiustments to reconcile net income to net cash

provided by oPerating activities:
Depreciation

Changes in assets and liabilities:
(lncrease) decrease:

Accounts receivable
InventorY
Prepaid expenses

Deferred outflows of resources

lncrease (decrease):

Accounts PaYable
Accrued wages
Accrued comPensated absences

Defened inflows of resources

Net pension obligation

Total adjustrnents

Net cash provided by operating activities

The accompanying notes are an integral part of these financial statements'

Sewer
Department

$ 33.899

183,065

5,331
345

I,258
(8,402)

(230)
1,344
(ts2)

(6,se8)
l5.l15.

190.876

$-22!,78

Provided by OPeratine Activities:

-17-



CITY OF COLU]VIBIANA. ALABAIVIA

NOTES TO FINANCIAL STATEMENTS
SEPTEIVIBER 30. 2016

NOTE l: SUIVIMARY OF SIGNIFICANT ACCOUNTING POLICIES

History and Orsanization

The city of columbiana, Alabama 0he city) was incorporated on August l0' 1853' The City operates

unJ", u'fufuyor-Council form of gouem-"ni'und provides the following services: public safety (police

una nrr), highway and streets, .uritution, park and recreation, public improvements, planning and zoning,

general and administrative, water and sewer services'

Reoortine EntitY

Generally accepted accounting standards (GAAP) require that the entity include the l) primary

g-ou.-*rnt, 2) organizations fir which the primary govemment is financially accountable and 3) other

irg-i-tionr tor ritrictr the nature and significance of-their relationship with the primary goverlment are

such that exclusion would cause the repoiing entity's financial statements to be misleading or incomplete'

ft " crit.ria provided in Section 2l0b of ile CASS's Codification of Govemmental Accounting and

pinancial Reporting Standards (Codification) has been considered and any component units are listed

below. The city is not a component unit of any other entity. component units generally are legally

seDafate entities for which a pri-ury gou.--ent is financially accountable. Financial accountability

;;ffi;;t#;.;;riG tne rottowiig criteria: l) the primary government appoints a voting majoritv

"i'-ti.,. 
oig*i-tion's goveining 69ay aritl the primary. govemment is able to impose its will upon the

potJiA ion'ponent rinit, or tliere is a possibility thai thi potential comPonent unit may provide specific

financial benefits or impose specific financial 6utd"ts on the primary governrnent or 2) the potential

."*p""*i "rit 
is fiscally dependent on- the primary govemment. A potential component unit is

considered fiscally dependent if it does not have iuthority to do alt three of the following: l) determine its

"*" 
u"ag.t without another govemment having the authority to approve T9 Todiq the budget' 2) levy

taxes or set rates or charges iithout approval 6y another govemment' and 3) issue bonded debt without

approval bY another govemment.

The city, for financial purposes, includes all ofthe funds and account groups relevant to the op6ration of

,f," cfri'riC"fu-Ui-u";hb;". The basic financial statements presented herein do not include

;;;;i;1 *t lJ rtun. been formed under applicable state laws or separate and distinct units of govemment

uiJ t on' the City of Columbiana" Alabama. There are no separately administered organizations that are

controlled by or dependent on the City'

- l8 -
(Continued)



CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATETV.IENTS

SEPTEMBER 30,20I6

NOTE l: suillMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reportine EntitY (Continued)

Component units are reported in the City's basic financial statements are shown as follows:

Discretely presented Component Units Brief Description of Activities and Relationshigto the Citv

city "rc"r,,,*r-"w"t"ie".'a ff.yift3ffi'jfi"lJ"*'::,b,ifJffi:ffiTi11#*J:;
the Enabling Law ll-50-230 et. seq. of the Code of
Alabama 1975, as amended. The Board was incorporated
pursuant to the authority granted by the goveming body of
the City of Cotumbiana, Alabama. Under its certificate of
incorporation, the Board has corporate power to acquire

and operate the water system and to issue bonds payable

from the revenues derived there from for any of its
corporale purposes,

Separate financial statements for the Columbiana Water Board can be obtained at the Water Board's office

at 50 Water Works Street, Columbiana, Alabama.

Covernment-wide and Fund Finansial Statements

The basic financial slatements of the City are composed of the following:

Govemment-wide financial statements

Fund fi nancial statements

Notes to the financial statements

Government-wid€ Statements: The statement of net position and the statement of activities display

information about the primary government (the City) and its component units if applicable' These

statements include the financial activities of the overall government, except for fiduciary activities'

Eliminations have been made to minimize the double-counting of intemal activities. These statements

distinguish between the govemmental and business-type activities of the City. Govemmental activities

g"n"rilly are financed through taxes, intergovemmental revenues, and other nonexchange transactions.

6urin"ri type activities are financed in whole or in part by fees charged to extemal parties.

-t9-
(Continued)



CITY OF COLUMBIANA. ALABAMA

NOTES TO FI}IANCIAL STATEMENTS
SEPTENIBER 3O.20I6

NOTE l: SUMMARY OF SIGNIFICANT AccoUNTING POLICIES(Continued)

Reporting Entiw (Continued)

The statement of activities presents a comparison between direct expenses and program revenues for the

different business-type activities oi ttre City and for each function of the City's govemmental activities'

Oi*.i "*p"*"r 
61'. thor. that are specificilly associated with a program or function and, therefore, are

ctearty iaentinaUle to a particular function. Program revenues include (a) fees, fines, and charges paid by

the recipients of goods or services offered by the programs and (b) grants and contributions that are

restricte'd to meetilng the operational or capital requirements of a particular program. Revenues that are

not classified as program revenues, including all taxes are presented as general revenues.

Fund Financial Statemenb: The fund financial statements provide information about the City's funds,

i".iuAi"g its fiduciary funds and blended component units (if applicable). Separa!! statements for each

fund category - governmental, proprietary, and fiduciaq' - are presented if applicable- The emphasis of

n nA nnuiriut si-atements is on major govemmental and enterprise funds, each displayed in a separate

column. All remaining govemmental and enterprise funds are aggregated and reported as nonmajor funds'

The govemrnent-wide statements report using the economic resources measurement focus and the accrual

basiJof accounting generally including the reclassification or eliminations of intemal activity (between or

*ithin fundr). ili*.u.r,- intemal ;liminations do not include utility services provided to City

departments, if applicable. Reimbursements are reported as reductions to expenses. Revenues are

recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property tax revenues are recognized in the year for which they are levied while grants

are recognized when grantor eligibility requirements are met'

Govemmental fund financial statements report using the current financial resoluces measurement focus

and the modified accrual basis of accounting. Revenues are recognized when they are both measurable

and available. Available means collectible within the current period or soon enough thereafter to pay

cunent liabilities. The City considers revenues to be available if they are collected within 60 days of the

end of the fiscal year. Expenditures are recorded when the related fund liability is incuned, except for

general obligation bond principal and interest which are reported as expenditures in the year due.'

-20 -
(Continued)



CITY OF COLUMBIANA. ALABAIVIA

NOTES TO FINANCIAL STATEIvIENTS
SEPTEMBER 30.20I6

NOTE l: SUIIMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus. Basis of Accountins. and Financial Statement Presentation (Continued)

Major revenue sources susceptible to accrual include: sales and use tax, property tares, franchise taxes,

intirgovemmental revenues, and investment income. In general, other revenues are recognized when cash

is received.

Operating income reported in proprietary fund financial statements includes revenues and expenses related

to the primary, continuing operations of the fund. Principal operating revenues for proprietary funds are

chargei to .uito-".s for sales or services. Principal operating expenses are the costs of providing goods

o. r"*i..r and include administrative expenses and depreciation of capital assets. Other revenues and

expenses are classified as non-operating in the financial statements.

When both restricted and unrestricted resources ,ue available for use, it is the City's policy to use restricted

resources first. then unrestricted resources as needed'

The City does not currently employ an indirect cost allocation system.

Fund Types and Maior Funds

Governmental Funds

The City reports the following major governmental funds:

General Fund - to account for all financial resouces of the general goverrunent, except those required to

be accounted for in another fund. This is the City's primary operating fund.

Court Firnd - to account for financial resouces of the activities associated with collecting revenues from

traffic fines in accordance with the laws of the State of Alabama.

Debt Service Fund - to account for the payment of principal, interest and commission to fiscal agents on

the City's general obligation bonds and warrants'

Capital Projects Fund - to account for the construction and acquisition of various capital asset projects.

Proprietary F unds

The City reports the following major proprietary funds:

Sewer Deoartment - accounts for the activities of the City's sewer utilities services.

-2t -
(Continued)



CITY OF COLUNIBIANA. ALi\BA}IA

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 3O.20I6

NOTE l: SUMNIARY OF SIGNIFICANT AccoUNTING POLICIES (Continued)

Other Fund TYPes

The City reports the follor,ving additional fund types:

Special Revenue Funds - to account lor the proceeds of specific revenue sources (other than special

urr.rr1n.ntr, expendable trust, or major capitil projects) that are legally restricted to expenditures fbr

specilied purposes.

The City at September 30,2016 had no intemal service funds or agency funds'

Cash and Equivalents

The City's cash and cash equivalents are considered to be cash on hand, demand deposits' and short-term

investments wirh original maturities of three months or less from the date of acquisition. Restricted assets

are considered to be cash equivalents.

In its 2000 Regular Session, the Alabama state Legislature enacted the Security for Alabama Funds

Enhancement 1leFey Program (Title 4l , Chapter I 4A, Code of Alabama l 975, as amended) that changes

tn" *"V uff etabama iublii deposits are collaieralized. Public deposits include the funds ofany covered

puUfi"'"*iry or coveied public official placed in deposit in a qualified depository, including time and

demand deposit accounts and certificatei of deposit, but excluding bonds, notes' money market mutual

funds, repgrchase agreements, and similar investment instruments. Covered public entities include the

state and'its political subdivislons. In the past, the bank pledged collateral directly to each public entity.

under serE, which required mandatory participation, each qualified public depository (QPD) is required

to hold collaieral for ail of its public deposits on a pooled basis in a custody account (SAFE Custody

Account) established for the Staie Treasurer as SAFE administrator. In the unlikely event a public entity

,ioufJ,"ff"t u deposit loss due to QPD insolvency or default, a ctaim form would be filed with the State

Treasurer, who would use the SAFE pool collateral or ofter means to reimburse the loss'

At September 30, 2016 the carrying amount of the City of Columbiana, Alabama's deposits (cash and

certificates of deposits) *as $+JZitte and the bank balance was $4,602,452. Of the bank balance

Si ao,szl .,'* .ou"r.d by either federal depository insurance or federal savings and loan insurance'

b"p*ilr with Alabama frnancial institutions that are in excess of FDIC insurance are secured under the

S";;t for Alabama Funds Enhancement Act (SAFE Program). Alabama public funds are protected-

tn-r""gii r ."ff"trral pool administered by the Alabama State Treasury. The City had $3 '692,721 
of

g;;;rl 1 deposits covered by the SAFE Program at September 30,2016 and $142,808 of Category 3

unr"Iur"d and uncollateralized cash, which was deposited into money market accounts.

(Continued)



CiTY OF COLUMBIANA. ALABANIA

NOTES TO FINANCIAL STATE]VIENTS
SEPTEIVIBER 30.2016

NOTE l: suil/Ii/IARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

lnvestments

The City,s investments are reported at fair value in accordance with GASB Slandards' The City is allowed

a inu"ri in (l) obligations oithe United States or its agencies and instrumentalities; (2) direct obligations

of ii," Stut.'oi' nlab'ama or its agencies; (3) other obligations, the principal of and interest on which are

unconditionally guaranteed or irisured by the State of Alabama or the United States; (4) certificates of

J.p"rii. irsuea U'y state and national banks domiciled in Alabama that are guaranteed or insured by the

n.i"ruiO.porit Insurance Corporation or its successor, or secured by obligations mentioned above' The

bity, l"".Jtr*ts consist of certificates of deposits, Federal National Mortgage Association Certificates,

Govemmental National Mortgage Association Debentures, and Federal Home Loan Mortgage Corporation

debentures. These securities are held by Ameriprise Financial as agent for the city.

Inventory

lnventory consists of primarily supplies valued at the lower of cost (first-in, first-out) or market value'

The consumption method is uied to account for inventories. Under the consumption method, inventories

are recorded as expenditures on acquisition and significant inventories on hand at year-end are reflected as

assets.

Prepaid Items

Payments made to vendors for goods or services that will benefit beyond September.3o, 2016 ue reported

as'prepaid items. These prep-ayments are recognized as expenses ratably over the related underlying

period.

Restricted Assets

Certain assets of the City have been restricted due to state regulations, debt service obligations, and

warrant agreements. Theie assets consist ofcash, investments, and accounts receivable as follows:

Cash - debt service

Cash - capital projects

General fund - Money market - sale of gas department

Gcneral fund - Investments - sale of gas depa(ment

Special revenue - Cash - various

Total Restricted Assets

$ 179,764
?1 <O'

142,808
3,302,719

601.781

$-!,2:9SS4

When both restricted and unrestricted resources are available for use, it is the City's policy to use restricted

resources first, and then unrestricted resources as they are needed'

-2.)-
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CITY OF COLULIBIA)'IA. ALABAIVIA

NOTES TO FINANCIAL STATEiVIENTS

SEPTEMBER 30.2016

NOTEI:SUIIIIARYOFsIGNIFICANTACCOUNTINGPOLICIES(Continued)

capital assets, which include property, plant, equipment, and infrastructure (e.g roads, bridges, sidewalks,

and similar items) are ,.port.i in- itt. uppiicuUle govemmental or business-type columns in the

gou.--.n,-*iOe trnancial itatements. Capital assets are defined by the govemment as assets with an

initial individual cost of more than $500 -i huu. an estimated useful life in excess of three years' Such

assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated

fupitut utt.tt *" recorded at estimated fair market value at the date ofdonation'

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend

an asset's life are not capitalized.

Major outlays for capiral assets and improvements are 
-capitalized 

as projects are constructed' Interest

il;;;il;i"g the construction phase oicapital assets of business-type activities is included as part of the

capitalized value of the assets.

capital assets are deprecrated over their estimated useful lives using the straight-line method in the

g"i.-rr",-*iae financial ,tu,"r"ntr. Depreciation is charged as an expense against operations and

i..ulnufut.a depreciation is reported on the;tatement ofnet position' The range of estimated uspful lives

used for depreciation purposes for each capital asset class are as follows:

Automotive and automotive equipment

Building and building improvements

I n frastructure
Land imProvements
Machinery and equiPment

Office fumiture and equiPment

Park and recreation equiPment

Compensated Absences

5-7 years

29-50 years

40-60 years

l5-20 years

7- 10 years
5-7 years
5- l0 years

For vacation and other compensated absences with similar characteristics, Govemmental Accounting

standards requires the ucc-al of a liability as the benefits are eamed by the employees if both of the

following conditions are mct:

a. The employees'right to receive compensation is attributable to services already rendered'

b.Itisprobablethattheemployerlvillcompensatetheemployeesforthebenefitsthroughpaid
timeofforsomeothermeans'suchascashpaymentsatterminationorretirement.

1A
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CITY OF COLUMBIANA. ALABAIVIA

NOTES TO FINANCIAL STI\TE}IENTS
SEPTEMBER 30.20I6

NOTE 1: SUIINIARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued)

Compensated Absences (Continued)

An accrual for eamed sick leave should be made only to the extent it is probable that the benefits will

result in termination payments, rather than be laken as absences due to illness or other contingencies, such

as medical appointments and funerals'

Full+ime employees are provided vacation (annual) leave as follows:

After one Year emPloYment

After three Years emPloYment

After seven Years emPloYment

40 hours
80 hours
120 hours

Annual leave must be taken by the anniversary date of employment or forfeited. It cannot be accumulated

unJ un .n.,proy"e cannot be paid for annual leave in,lieu of time off' Unused leave is paid upon

termination of employment. At September 30,2016 the City has recorded a liability of $24,318 for

accrued vacation leave'

Sick leave is eamed by full time employees beginning on the first day of the month after their cmployment

date at a rate of 8 hours per month. Slck leave can be accumulated up to 720 hours' Upon termination'

sick leave is canceled und no co.penration is paid' Because employees do not receive compensation for

unused sick leave at termination, no liability is recorded on tbese financial statements.

Compensatory time may be eamed by eligible employees at the applicable rate and accumulated up to 40

hours.

Lone-Term Obligations

In the govemment-wide financial statements, long-term debt and other long-term obligations are reported

as liabilities in the Statement of Net Position. Bond premiums and discounts and gains/losses on refunding

are deferred and amortized over the life of the bonds. Bonds payable are reported nel of the applicable

bond premium or discount. Issuance costs, whether or not withheld from the actual debt proceeds

receivid, are reported as expenditures in the period incurred'

ln the fund financial statements, governmental funds recognize bond premiums and discounts, as well as

bond issuance costs, during the-cunent period. The face amount of debt issued is reported as other

financing sources. Premiums received on debt issuances are reported as other financing sources while

discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld

from the actual debt proceeds received, are reported as expenditures in the period incuned.

lContinued)



CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANC]AL STATEMENTS
SEPTEN{BER 3O.20I6

NOTE l; SUIIMARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued)

Defened Outflows/Inflorvs of Resources

In addition to assets, the City will sometimes report a sepamte section for defened outflows of resources'

inir r.pu*,r financial statement element represents a consumption of resources- that applies to a future

f"rioa ana therefore will not be recognized as an outflow of recourses until then' The City had the

i"if"*he defened outflows that qualified for reporting in this category for the year ended September 30'

2016:

Deferred outflow - Pension Plan $-lzglr
ln addition to liabilities, the City will sometimes report a separate section for defened inflows of

,"rour".r. This separate financial itatement element represents an acquisition of resources that applies to

u iuiu." p"tioa and therefore will not be recognized as an inflow of resources until that time. The City

had the iollowing items that qualified for reporting in this category for the year ended September 30'

2016

Unavailable revenue - proPerty taxes (fund basis)

Unavailable revenue - court fines (fund basis)

Total Deferred inflow of resources - Fund Basis

Balance Sheet

Defened inflows of resources - pension plan (Govt-wide

Statement of Net Position

$ 3 12,619
221.820

$-Jlg4l2

$_JJ@

Net Position

In accordance with GASB Standards, the City classified net position into three comPonents - invested in

""piiuf 
*r"", net of related debt; restricted; and unrestricted. The classifications are defined as follows:

Invested in capital assets. net ofrelated debt - This component ofnet position consists ofcapital assets'

i@ of accumulated depreciation and reduced by the outstanding

balances-of any bonds, mortgages, notes, or other bonowings that are attributable to the acquisition'

construction, oi irnprougmenir of tho." assets. If there are significant unspent related debt proceeds at

y".i-."d, the portion of the debt attributable to the unspent proceeds arc not includ€d jn the calculation

Lf invested in capital assets, net of related debt. Rather, that portion of the debt is included in the same

net position component as the unspent proceeds'

-26 -
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CITY OF COLUIVIBIANA. ALABAMA

NOTES TO FINANCIAL STATEIVIENTS
SEPTEMBER 3O.20I6

NOTE l: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Position (Continued)

Restricted net position - This component of net position consists of constraints placed on net position

ur. *trougtr r*t.rnal constraints imposed by creditors (such as debt covenants), grantors, contributors,

or 1aws Jr regulations of other governments or constraints imposed by law through constitutional

provisions or enabling legislation.

Unrestricted net position - This component of net position consist of net position that do not meet the

definition of "restricted" or "invested in capital assets, net ofrelated debt".

Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the City is bound

to observe constraints imposed upon the use of the resources in the govemrnental funds. The

classifications are as follows:

Nonspendable - The nonspendable fund balance category includes amounts that cannot be spent because

they are not in spendable form, or legally or contractually required to be maintained intact. The "not in
spendable form" criterion includes items that are not expected to be converted to cash. It also includes

any long{erm amount of interfund loans.

Restricted - Fund balance is reported as restricted when constraints placed on the use of resources are

either extemally imposed by creditors (such as tluough debt covenants), grantoE, contributors, or laws or

regulations of other governments or is imposed by laws through constitutional provisions or enabling

legislation.

Enabling legislation authorizes the City to assess, levy, charge, or otherwise mandate payment of
resources (from extemal resource providers) and includes a legally enforceable requirement that those

resources be used only for the specific purposes stipulated in the legislation. Legal enforceability means

that the City can be compelled by an extemal party, such as citizens, public interest groups, or the
judiciary, to use resources created by enabling legislation only for the purposes specified by the

legislation.

.t1
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CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEiVIENTS
SEPTEIVIBER 30.2016

NOTE l: SUilIilIARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Balance (Continued)

Committed - The committed fund balance classification includes the amounts that can be used only for
the specific purposes imposed by formal action (ordinances or resolution) of the City Council. Those

committed amounts carurot be used for any other purpose unless the City Council removes or changes the

specified use by taking the same type of action it employed to previously commit those amounts. In
contrast to fund balance that is restricted by enabling legislation, committed fund balance classifications
may be redeployed for other purposes with appropriate due process. Constraints imposed on the use of
committed amounts are imposed by City Council, sepamte from the authorization to raise the underlying
revcnue; therefore, compliance with these constraints are not considered to be legally enforceable.
Committed fund balance also incorporates contractual obligations to the extent that existing resources in
the fund have been specifically committed for use in satisfoing those contractual requirements.

Assigned - Amounts in the assigned fund balance classifications are intended to be used by the City for
specific purposes but do not meet the criteria to be classified as restricted or committed. In govemmbntal
funds other than the General Fund, assigned fund balance represents the remaining amount that is not
restricted or not committed. In the General Fund, assigned amounts represent intended uses established
by City Council or a City official delegated that authority by City Charter or ordinance.

Unassigned - Unassigned fund balance is the residual classification for the General Fund and includes all
spendable amounts not contained in the other classifications. In other govemmental funds, the unassigned
classification is used only to report a deficit balance resulting from overspending for specific purposes for
which amount had been restricted, committed, or assigned.

The City applies restricted resources first when expenditures are incurred for purposes for which either
restricted or unrestricted (committed, assigned, and unassigned) amo'.rnts are available. Similarly, within
uruestricted fund balance, committed amounts are reduced first followed by assigned, and then unassigned
amounts when expenditures are incurred for purposes for which amounts in any of the unrestricted firnd
balance classification could be used.

Interfund Transactions

During the normal operations the City has numerous transactions between funds, including expenditures
and transfers of resources to provide services, construct assets, and service debt. The accompanying
financial statements reflect these transactions as transfers.

-28 -
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CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30.20I6

NOTE l: SUIIIIARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

I4ern:dBdarccs

During the course of operation, transactions occur which result in amounts owed to a particular fund by
another fund, other than for goods provided or services rendered. These receivables and payables are due
within a year and are classified as "lnterfund receivable/lnterfund payable".

Budeets and Budsetary Accounting

An operating budget is adopted each year for the general fund.

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

a. The Finance Committee submits to rhe City Council a proposed operating budget
for the fiscal year commencing the following October l. The operating budget
includes proposed expenditures and the means of financing them.

b. The budget is enacted through passage ofa resolution.

c. Formal budgetary integration is employed as a management control device during
the year for the General Fund.

d. Budgets are adopted on the cash basis ofaccounting.

e. Excess appropriations at the end ofthe fiscal year lapse.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual resulls could differ from those estimates.

-29 -
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CITY OF COLUMBIANA. ALABAIvIA

NOTES TO FINANCIAL STATEIVIENTS
SEPTEMBER 30. 20I6

NOTE l: SUilIIIARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition - Propertv Ta,res

Property ta,xes attach as an enforceable lien on property as of January l. Taxes are levied on October I
and are due and payable at that time. All unpaid ta.res levied October I become delinquent January l, of
the year. Delinquent taxes are considered fully collectible and therefore no allowance for uncollectible
taxes is provided.

In accordance with current professional standards as promulgated by Governmental Accounting Standards
Board (GASB-33), the City reports property taxes when an enforceable claim has arisen.or when
resources are received, whichever is first. Consequently, property taxes in the amount of $312,619
received after September 30, 2016 has been recorded as deferred revenue in the fund financial statements.

Explanation of Differences Between the Govemmental Fund Balance Sheet and the Govemment-wide
Statement of Net Position

"Total fund balances" of the City's govemmental funds of $5,989,536 differs from "net position" of
govemmental activities of $10,153,651 reported in tle statement of net position. This difference primarily
results from the long-term economic focus of the statement of net position versus the current financial
resources focus of the govenrmental fund balance sheets. The following illustrates the differences:

Caoital Related Items - When capital assets (properg, plant, equipment, etc.) that are used in
govemmental activities are purchased or constructed, the cost of those assets are reported as expenditures
in govemmental funds. However, the statement of net position includes those capital assets as assets of
the City as a whole.

$-uzJ@,

Lone{erm liabilities - Long-term liabilities, including warrants payable are not due and payable in the

current period and therefore are not reported in the govemmental funds.

Govemmental capital assets

Less: Depreciation expense to date

Warrans payable
Net pension obligation
Long-term portion of fines payable to other agencies

Accrued compensated absences

Total

$ 13,912,234
6.619.172\

$ 3,090,000
539, t 03

49,51 8
21.216

$ 3.699.837

-30-
(Continued)



CITY OF COLUIV{BIANA. ,\LABAIVII\

SEPTEiUBER 30, 2016

NOTE l: sulytlIARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Other lons-term receivables - Certain receivables are not available to pay current period expenditures and,

therelore, are not reported in the govemmental funds'

Other Items -

Long-term receivables that are not considered available to pay cunent period expenditures and, therefore,

are 
'not 

reported in the govemmental funds. Defened outflows of current period expenditures for

recognized in the statement of net position but are expensed in the cunent period as a current period use

of resouces in the fund financial statements'

Property ta,r receivable
Court fines
Allowance for court fines

Total

Defened inflows of resources - pension

Delened outflows ofresources - pension

Total Other Items

$ 312,619
221,820

(104.100)

$-11q119

$ 156,634
(16.083)

$-!19JLL

Statement of Net Position (Continued)

The "nef change in fund balances" for govemmental funds of$313,561 differs from the "change in net

fosition,' for g-ovemmental activities ofiSSq,Ot+ reported in the statement of activities. The diTferences

iri.-lty arisle from the long-term economic focus .of ^the 
statement of activities versus the current

hnun"iui resources focus ofthe govemmental funds. The following illustrates the difference:

Capital Related Items - When capital assets that are to be used in govemmental activities are purchased or

constructed, the resources expended for those assets are reported as expenditures in governmental funds'

Ho*.u"r, in'the statement oi activities, the cost of those assets is allocated over their estimated useful

lives ani reported as depreciation expense. As a result, fund balances decreases by the amount of

financial resollrces expended, whereas net position decrease by the amount of depreciation expense

charged for the Year.

- 3l -
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CITY OF COLUVIBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEIVIBER 30.2016

NOTE l: SUilIIIARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations of capital assets to the City are not recognized as revenues in the fund financial statement

because they do not represent current period resources, however the donations are recognized as revenues

in the statement of activities and the donated assets are depreciation over the useful life ofthe asset in the

Statement of Net Position.

Capital outlay
Depreciation exPense

Principal payments on notes payable

Principal payments on warrants payable

Totat

Property tax not meeting available criteria
Court fines not meeting available criteria

Total

Other Items - Expenditures that are not considered current

reported as expenditures in the govemmental funds:

Change in accrued compensated absences

(Continued)

$ 486,861
A36.732).

$ 50.129

$ 9,136
(r.772\

s-3,4,
period expenditures and, therefore are not

(Continued)

Donation of capital assets $ 403.446

Lons-term Debt Transactions - Repayment of long-term debt, including notes payable and wanants

p"y"bl", """r"."s 
the current financial resources of govemmental funds. For the City as a whole,

iro*"u"r, the principal payments reduce the liabilities in the statement ofnet position and do not result in

an expense in the statement ofactivities.

$ 80,065
r40.000

$ 220.065

Other Items - Certain income that is not available to pay current period expenditures and, therefore is not

reported as revenue in the govemmental funds.

s (4.892\



CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATENIENTS
SEPTEMBER 30. 20I6

NOTE l: SUMIVIARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Other Items - Pension benefit costs are measured by the amounts eamed during the year as actuarially

computed in the statement of activities. In the statement of revenues, expenses and changes in fund

balances pension expenditures are measured and reported by the amount of financial resources used.

$ (74,240)
1,852

75.59s

$-141
Pension

The Employees' Retirement System of Alabama (the Plan) financial statements are prepared using the

economic resources measurement focus and accrual basis of accounting. Contributions are recognized as

revenues when earned, pusuant to the plan requirements. Benefits and refunds are recognized vhen due

and payable in accordance with the terms of the plan. Expenses are recognized when the corresponding

liabi-lity is incurred, regardless of when the payment is made. Investments are reported at fair value'

Financlal stalements are prepared in accordance with requirements of the Govemmental Accounting

Standards Board (GASB). Under these requirements, the Plan is considered a component unit ofthe State

of Alabama and is included in the State's Comprehensive Annual Financial Report.

Actuarial computed pension costs

Difference in actuarial computed and actual

Actual use of resources for pension costs

-33-



CITY OF COLU\,IBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30.20I6

NOTE 2: CASH AND INVESTMENTS

As of September 30,2016 the City had the following cash and investments:

Cash and cash equivalents

Cash and cash equivalents
Certificates of deposit

Total Cash and Cash Equivalents

$ 4,016,5 86
504.530

$--3JZ.LlJg

Standard &
Poor's Fair Market

Bond Ratins Value .Investments

U.S. Govemment Agencies:
Federal National Mortgage Association
Federal National Mortgage Association
Federal Home Loan Mortgage Company
Govemment National Mortgage Association

Govemment National Mortgage Association

Govemrnent National Mortgage Association
Govemment National Mortgage Association

Govemment National Mortgage Association
Government National Mortgage Association

Govemment National Mortgage Association
Govemment National Mortgage Association

Govemment National Mortgage Association

Govemment National Mortgage Association

Govemment National Mortgage Association

Govemment National Mortgage Association

Govemment National Mortgage Association

Govemment National Mortgage Association

Govemment National Mortgage Association

Total Investments

Mafires'l2l0l/2025 AA+
Matures 03/2512033 AA+
Matures I l/15/2033 AA+
Matures 1012012042 AA+
Matures 1012012032 AA-r
Maires0ll20l2042 AA-
Matures 1112012042 AAt
Matxes0S/1612042 AA-
Matures 09/2012041 AAt
Matwes07l20l2042 AA+
Manxes 12/2012042 AA+
Maisres04/1612043 AA+
Matures 12/20/2045 AA-
Matures 1212012044 A'r{+
Matves04l20l2045 AA+
Matures 0312012046 AA+
Matures 06120/2046 AAt
Matntes0S/20/2046 AA+

$ 17,655
765,382

I,088
92,492

336,639
69,276
38,686

952,20r
93,997

137,870
184,078
1o3,749
27,043
78,987

121,088
96,r95
87,6l0
98.683

sJ.!92,18

-J+-
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C]TY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEN,IENTS
SEPTEMBER 30.20I6

NOTE 2: CASH AND INVEST}IENTS (Continued)

Credit Risk

The City's investment policy allows investment in (1) obligations of the United States or its agencies and

instrumentalities; (2) direct obligations of the State of Alabama or its agencies; (3) other obligations, the

principal of and interest on which are unconditionally guaranteed or insured by the State of Alabama or
the United States; (4) certificates ofdeposits issued by state and national banks domiciled in Alabama that

are guaranteed or insured by the Federal Deposit Insurance Corporation or its successor, or secured by

obligations mentioned above. The City's investments consist of certificates of deposits and Federal

National Mortgage Association Certificates and Federal Home Loan Mortgage Corporation debentures.

Investments in U.S. govemment securities must be rated by Standard and Poor's or Moody's Investment

Services as one oftheir four highest rated categories.

Interest Rate Risk

The City does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Concentration Credit Risk

The City does not have a formal investment policy that limits the amount invested into certain types of
investments as a means of managing its exposure to losses arising liom over concentration in certain types
of investrnents.

Custodial Credit Risk

For an investment, custodial credit risk is the risk that, in the event of the failure ofthe counterparty, the

City \r/ill not be able to recover the value of its investments or collateral securities that are in the

possession of an outside party. In regards to investments, the City does not have a deposit policy for
custodial credit risk. As of Septembet 30,2016, the City had $142,808 in cash and cash eqirivalents,

which was held in money market accounts and $3,202,719 held in investments exposed to custodial credit
risk as Category 3 unsecured and uncollateralized deposits.
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CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEIV{ENTS
SEPTE]VIBER 30, 20I6

NOTE 3: ACCOUNTS RECEMBLE

The tbllorving details the descriptions and

statement of net Position:

Govemmental Activities:

Accounts receivable - taxes

Accounts receivable - sanitation services

Accounts receivable - court fines
Accounts receivable - grants

Accounts receivable - other

Total Accounts Receivable

Business-Tvpe Activities:

Accounts receivable - customer
Allowance for doubtful accounts

Accounts receivable - customers
net of allowance

amounts of various accounts receivable for the City on the

Less
Allowance for

Doubtful
Amount Accounts Total

$ 498,449$ $ 498,449

73,692 (16,422) s7,270

24s,57e (104,100) 141,479

4,691 4,691

167 167

$-ga2Jzg $ JJj{-rz',s 
-1929J5,

Sewer

$ 103,277
(21.155)

$-gzJ?z
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CITY OF COLUIVIBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 3O.20I6

NOTE4: CAPITALASSETS

A summary of changes in capital assets follows:

GovemmentaI Activities
Capital assets, not being depreciated:

Land
Construction in Progress

Balance

l0/01/15 Additions Deletions 9/30/16,

$ t,148,474$ 408,685$ $ 1,557,1s9

963.114 108.291 (75s.134) 3t6-271

Totalcapitalassets,notbeingdepreciated 2.111.588 516.976 (755-134\ 1.873.430

Capital assets, being dePreciated

Autos and trucks and equiPment

Buildings and building improvements

Computer equiPment
lnfrastructure
Land improvements
Machinery and equiPment
Office fumiture and equiPment

Park impmvements
Park and recreation equiPment

Total capital assets being depreciated

Less accumulated depreciation for:
Autos and trucks and equiPment

Buildings and building improvements

Computer equiPment
Infrastructure
Land improvements
Machinery and equiPment
Office fumiture and equiPment

Park improvements
Park and recreation equiPment

Total accumulated dePreciation

I,888,104
I,60s,948

194,893
4,124,024

28,332
I,137,096

156,862
1,649,499

133.849

10.918.607

1,629,202 121,208
930,531 5r,320
161,542 12,136
845,324 128,189

8,245 345
999,413 29,943
rsr,466 1,948

1,324,457 90,70r
130.264 942

6.182.444 436.732

22t,869
822.981

3,177

5l,043
12,6fl
8,500

1.120.20'1 0

2,109,973
2,428,929

r 98,070
4,124,024

28,332
l,l 88,139

169,493
1,6s7,999

133.8{9

12.038.808

l,750,410
981,851
175,678
973,513

8,590
r,029,356

t53,414
1,41 5,1 5 8

131.206

0 6.619.176

-37 -
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CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30.20I6

NOTE 4: CAPITAL ASSETS (Continued)

Depreciation expense was charged to functions/programs of the govemmental activities as follows:

765
13,215
2,071

51,2s6
13,285
4,407

103,863
57,897
28,874
13,654

147 -445

$-ES&Z

Govemmental Activities (Continued)

Total capital assets, being depreciated net

Govemmental activities capital assets, net

Beautification
Cemetery
Court
Fire and rescue
General govemment
Library
Park and recreation
Police department
Sanitation
Senior center
Street

l0/01/15 Additions Deletions 9/30/16

4.736.t63 683.469 o 5.419.632

$-E qg.zll $J?pEl€ $JJ.llgD$ J-22;p

-38-
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CiTY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEIVIENTS

SEPTEMBER 30.2016

NOTE 4: CAPITAL ASSETS (Continued)

Business-TYPe Activities

Sewer Department

Capital assets, being dePreciated

Autos and trucks
Buildings and building improvements

Machinery and equiPment
Office fumiture and equiPment

Sewer system and lines

Total capital assets being depreciated

Less accumulated depreciation for:

Autos and trucks
Building and building improvements

MachinerY and equiPment
Office fumiture and equiPment

Sewer system and lines

Total accumulated dePreciation

Total capital assets, being depreciated net

Business-Type activities capital assets, net

15,541
2,346

85.103

102.990

13,216
l ,013
7,495

280

3.082.232 16l.06l

3.283.478 183.065 0 t.466-543

2.135.635 (80.07$ 2-055'560

$-aJEglt $-J!qgzt$-q $JgtLIgq

89,049
31,356

179,863
3,473

5.115.372

5.419.113

33,222
16,344

148,730
2,950

0

89,049
46,897

182,209
3,473

5.200.475

s.522.163

46,438
17,357

r56,22s
3,230

3.243.293
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CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEVIBER 30. 20I6

NOTE 7: PENSION PLAN

Plan Description

The Employees' Retirement System of Alabama, an a-gency multipte-employer plan, was established

October'1, i945 unde, the provisions ofAct 515 ofthe Legislature of 1945 for the purpose of providing

,.ilr.,n"ni utto*ances and 
-other 

specified benefits for state employees, State Police,,and on an elective

ili;; i; all cities, counties, towns and quasi-pubtic organizations. The responsibility for the general

administration and operation of ERS is vesied inits Board of Control. The ERS Board of Control consists

oif t i-rt".r. The plan is administered by the Retirement Systems of Alabama (RSA). Title 36-Chapter

27 of the Code of Alabama grants the authority to establish and amend the benefit terms to the ERS

Board of Control. The plan isiues a publicly available financial report that can be obtained at wwlv.rsa-

al.gov.

.The ERS Board of Control consists of l3 trustees as follows:

l. The Govemor, ex officio.

2. The State Treasurer, ex officio'

3. The State Personnel Director, ex officio.

4. The State Director of Finance, ex officio.

5. Three vested members of ERS appointed by the Govemor for a term of foul years, no two

of whom are from the same departrnent of state government nor from any department of
which an ex officio trustee is the head.

6. Six members of ERS who are elected by members from the same category of ERS for a

term of four Years as follows:

a Two retired members with one from the ranks of retired state employees and one

from the ranks of retired employees of a city, county, or a public agency each of
whom is an active beneficiary ofERS.

I Two vested active state employees.

I Two vested active employees ofan employer participating in ERS pursuant to $ 36-

zt-o.

(Continued)



CITY OF COLUI\,IBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEIVIBER 30. 20I6

NOTE 7: PENSION PLAN (Continued)

Benefits Provided

State law establishes retirement benefits as well as death and disability benefits and any ad hoc increase in

post retirement benefits for the ERS. Benefits for ERS members vest after l0 years of creditable service.
'State 

employees who retire after age 60 (52 for State Police) with l0 years or more of creditable service or

with 25 years of service (regardless of age) are entitled to an annual retirement benefit, payable monthly

tbr life. Local employees who retire after age 60 with l0 years or more of creditable service or with 25 or

30 years of service (regardless of age), depending on the particular entity's election, are entitled to an

annual retirement benefit, payable monthly for life. Service and disability retirement benefits are based on

a gu:yanteed minimum or a fomrula method, with the member receiving payment under the method that

yillds the highest monthly benefit. Under the formula method, members of the ERS (except State Police)

Lc allowed 1.OlZSy, oftheir average final compensation (highest 3 of the last l0 years) for each year of
service. State Police are allowed 2.87 5%;o for each year of State Police service in computing the formula

method.

Act 377 ofthe Legislature of 20l2 established a new tier of benefits (Tier 2) for members hired on or after

January l, 2013..iier 2 ERS members are eligible for retirement after age 62 (56 for State Police) with l0
y.-, o, more of creditable service and are entitled to an armual retirement benefit, payable monthly for

iife. Service and disability retirement benefits are based on a guaranteed minimum or a formula method,

with the member receiving payment under the method that yields the highest monthly benefit. Under the

formula method, Tier 2 members of the ERS (except State Police) are allowed 1.650lo of their average

final compensation (highest 5 of the last l0 years) for each year of service. State Police are allowed

2.37 5Vo for each year of state police service in computing the formula method'

Members are eligible for disability retirement if they have l0 years of credible service, are currently in-

service, and detirmined by the RSA Medical Board to be permanently incapacitated from further

performance of duty. Preretirement death benefits are calculated and paid to the beneficiary on the

member's age, service credit, employment status and eligibility for retirement'

The ERS serves approxim ately 876 local participating employers. These participating employers include

iS4 citles, OS counties, nd'517 other public intities. The ERS membership includes approximately

83,874 participants. As of September 30, 2015, membership consisted of::

Retirees and beneficiaries cunently receiving benefits

Terminated employees entitled to but not yet receiving benefits

Terminated employees not entitled to a benefit

Active Members

Total Members

22,2t1
1,353
5,451

55.378

-g!,9-43-
(Continued)



CITY OF COLUIvIBIANA. ALABAMA

NOTES TO FINANCIAL STATEN'IENTS
SEPTE}IBER 30.20I6

NOTE 7: PENSION PLAN (Continued)

Contributions

Covered members of the ERS contributed 5% of e amable compensation to the ERS as required by statute

until S.pt"rb". 30, 201 l. From October l,20ll, to September 30,2012' covered members of the ERS

were required by statute to contribute 7.25% of eamable compensation. Effective -Octobet 
1, 2012'

covered members of the ERS are required by statute to contribute 7.50% of eamable compensation'

Certified law entbrcement, correctionai officeri, and firefighters of the ERS contributed 6% of eamable

.o.p"nrution as required by statute until September 30, 2,01I' From October l, 201 l, to September 30,

201j, certified law enforcement, correctional officers, and firefighters ofthe ERS were- required by statute

to contribute 8.25%o of eamable compensation. Effective October 1,2012, certified law enforcement,

conectional oflicers, and firefighters of the ERS are required by statute to contribute- 8'50% of earnable

.onlp"nrution. State Police of the ERS contribute l0% of eamable compensation' ERS local participating

.-pio'." are not required by statute to increase contribution rates for their members.

Tier 2 covered members of the ERS contribute 6% of eamable compensation to the ERS as required by

statute. Tier 2 certified law enforcement, correctional officers, and firefighters ofthe ERS are required by

statute to contribute |Yo of eamable compensation' Tier 2 State Police members of the ERS contribute

l0% of eamable compensatlon, These contributions rates arg the same for Tier 2 covered me.mbers of

ERS local participating employers.

The ERS establishes rates based upon an actuarially determined rate recommended by an independent

u"ruu.y. fna actuarially determined rate is the estimated amount necessary to finance the costs o-f-benefits

"u*.d 
by employees during the year, with additional amounts to finance any unfunded accrued liability'

if,. fr.-rii*r"nt death benefit and administrative expenses of the Plan. For the year ended September

lo,2arc, the City's active employee contribution rate was 5.67%o of covered employee payroll, and the

Ci,y. uu..ug" contribution ,ui. to n na the normal and accrued tiability costs was 7.37o/o of covered

employee payroll.

City's contractually required contribution rate for the year ended September 30, 2016 was 8'07% of

p"risionuUt" pay for Tier I employees, and 6.00% of pensionable pay for Tier 2 employees,' These

required contribution rates are basei upon the actuarial valuation dated September 30, 2013, a percent of

u.,iuui p"n.ionutle payroll, and actuarially determined as an amount that, when combined with member

contributions, is exiected to finance the tosts of benefits eamed by members during the year, with.an

additional amount to finance any unfunded accrued liability. Total employer contributions to the pension

plan from the System were $83,381 for the year ended September 30' 2016'

-44-
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CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEVIBER 30. 20I6

NOTE 7: PENSION PLAN (Continued)

Net Pension Liabiliw

The City's net pension liability was measured as of September 30, 2015, and the total pension liability

used to calculate the net pension liability was determined by an actuarial valuation as September 30,2014

rolled fbrward to Septem-ber 30,2015 using standard roll-forward techniques as shown in the following:

Expected Aclual

Toral Pension Liability as of September 30,2014 $JWE2, @) $J222JJS,

Entry Age Normal Cost for October l, 2014 thru

Septelmber 30,2015 $-$g!!4, (b) $--ggt:l

Actual Benefit Payments and Refunds for October I 
' 
2014

thru Septembei 30, 2015 $JAL@) (c) $JZJJ'zSD

Total Pension Liability as of September 30' 2015 =
(a) x r.08 + b - (c) x 1.04 $-lJlgelz (d) $J'24p4

Difference between Expected Actual Experience (Gain/Loss $-J2Jr]2,

Actuarial Assumptions .

The total pension liability in the September 30, 2014 actuarial valuation was determined using the

following ictuarial assumptions, applied to all periods included in the measurement:

Inflation : 3 .00o/o

Salary increases: 3.75%-7'25%

Investment rate of retum*: 8.00%

* Net ofpension plan investment expense'

Mortality rates for ERS were based on the RP-2000 Combined Mortality Table Projected with Scale AA

to 2015 set forward three years for males and two years for females. The rates of mortality for the period

after disability rerirement are according to the sex distinct RP-2000 Disability Mortality Table

(Continued)
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CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEIVIBER 30. 2016

NOTE 7: PENSION PLAN (Continued)

The actuarial assumptions used in the September 30,2014 valuation were based on the results of an

in*.igution of the economic and demographic experience for the ERS based upon participant data as of

S.o,.,riu., 30, 2010. The Board of Coniroi accepied and approved these changes on January 27 ' 2012'

*hi.h b..utt effective at the beginning offiscal year 2012'

The long-term expected rate of retum on pension plan investments was determined using a log-normal

distributlon analysis in which best-estimut" tung"t of expected future real 
^rates 

of retum (expected

retums, net of pension pfun inn"tt.*t expense a'nd inflation) are developed for each. major asset class'

ii"r"-rung., aie combined to produce the long-term expected rate of retum by weighting the expected

iuiur, ,.uirur.. of retum Uy ihl tutg.t asset all-ocation percentage and by adding expected inflation' The

i"rg"i 
"rr., 

allocation and best estimlates of geometric real rates ofretum for each major asset class are as

follows: 
Long-Term

Target ExPected Rate

Allocation of Retum*

Fixed lncome
U.S. Large Stocks

U.S. Mid Stocks

11.S. Small Stocks

Intemational Developed Market Stocks

International Emerging Market Stocks

Real Estate
Cash

Total

* Includes assumed rate of inflation of 250%'

2s.00% 5.00%
34.00% 9.00%
8.00% 12.00%
3.00% 1s.00%
l5.00%r I1.00%
3.00% 16.00%
t0.00% 7.50%
2.00% l.50Yo

-r9@-

Discount Rate

The discount rate used to measure the total pension liability was the,long. term rate of retum, 8%L The

projection of cash flows used to determine thi discount rare Lsumed that plan member contributions will

be made at the cunent contriuution rate and that the employer contributions will be made in accordance

*itr, ,r" funding policy adopted by the ERS Board ofcontrol. Based on those assumptions, components

,iit, f"".i* 
-prun'. 

nau.iu.y nJt position_were^prqegte{ to be available to make all projected tuture

benefit payments of current p'uo -".mb"^. Therefore, the long-term expected, rate of retum on pension

pi"" l"ri*i.""t, *u, uppti"a"to uii f.tioat of projecied benefit payments to determine the total pension

liability.

-46-
(Continued)



CITY OF COLUIV{BIANA. ALABAMA

NOTES TO FINANCIAL STATEVIENTS
SEPTEMBER 30. 20I6

NOTE 7: PENSION PLAN (Continued)

Schedule ofChanses in the Net Pension Liability

Balances at September 30,2014 S 3,242'879

Changes for the year:

Total Pension Plan Fiduciary
Liabilitv (a) Net Position (b)

$ 2,797,624

88,5s4
250,176

(21,323)
78,376
s6,530
32,615

(23r,362)

0

Net Pension
Liability (Asset)

(a)-(b)

$ 445,255

88,554
250,176

Service Cost
Interest

Changes of assumPtions:

Difference between exPected and

actual experience
Contributions - emPloYer

Contributions - emPloYee

Net Investment income

Benefi t payments, including reflurds

of employee contributions

Administrative exPense

(21,323)
(78,376)
(s6,530)
(32,6rs)

(231,362)

TransfersAmongEmployers 0 (480) 
+

NelChanges 86-045 (64'321\ 150'366

BalancesatSeptember30,2015 $-Z]25'9-1- $-J-1J3,393- $-:95'gL

(Continued)

0

0
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CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEMEMS
SEPTEMBER 30.20I6

NOTE 7: PENSION PLAN (Continued)

The following table presents the City's net pension liability calculated using the discount rate of 8o%' as

well as what the City's proportionate share oi the net pension liability would be if it were calculated using

a discount rate that is l -percentage point lower (7%) or I -percentage-point higher (9%) than the current

rate:

I %o Decrease

0.00%\
Current Rate

(8.00%)
| 7o Increase

(9.00%\

City's Net Pension

Liability (Asset) $-tt2,)2 $-tlEg4 s-?2!,!9.
(Dollar amounts in thousands)

Pension Plan Fiduciary Nel Position

Detailed information about the pension plan's fiduciary net position is available in the separately issued

[ie 
'i"r"pt"ft"nsive 

Annual ieport for the fiscal yi- .nd"d September 30,,20t5'-The supporting

actuarial information is included in the GASB Statement No. 68 heport for the ERS prepared as of

;;;il3n, iOts. ff," u,,6itor'. report dated October 17,2016 on the Schedule of Changes in

eiir"i".y N"t'position by E fioy"t and accompanying notes is also available' The additional financial

and actuarial information is available at www'rsa-al'gov'

-48-
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CITY OF COLUVIBIANA. ALABA]\,{A

NOTES TO FINANCIAL STATEMENTS
SEPTEIVIBER 30. 2016

NOTE 7: PENSION PLAN (Continued)

Pension Expense and Defened Outflows of Resources and Deferred Inllows of Resources Related to

Pensions

For the year ended September 30,2016, the City recognized pension expense of $87,132. At September

30, 2016, the City reported defened outflows of resources and defened inflows of resources related to

pensions ofthe following sources:

Deferred Outflows Deferred Inflows
ofResources of Resources

Differences between expected and actual
experience $ 0S l7 

'769

Changes ofassumptions 0 0

Net difference between projected and actual

eamings on plan investmints 89,534 0

Employer contributions subsequent to the
Measurement Date 83.381

rotar $-JJZ2E s-JJ@,
Amounts reported as deferred outflows of resources and deferred inflows of resources to pensions wlll be

recognized in pension expense as follows:

Year Ended September 30:

2017 $ 13,802

20t8 13,802

2019 13,803

2020 33,911

2021 (3,s53)

Thereafter 0

Total $ 71.765

.

(Continued)
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CITY OF COLUMBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30. 20I6

NOTE 8: CONTINGENT LIABILITIES

Risk Financine

The City of Columbiana, Alabama is exposed to various risks of loss related to torts; theft of, damage to,

and desiruction of assets; errors and omissions; and natural disasters. These risks have been covered by

commercial insurance coverage for the past three years. There were no significant reductions in insurance

coverage in the prior tiscal Year.

Litigation

Nature: The Town is a defendant in a case filed by three individual plaintiffs who sued the City and its

probation company for a variety of federal causes of action arising out of the operation of the City's

municipal .ou.t. Th. individual plaintiffs have requested class certification for all persons similarly

situatei who are indigent and have been arrested and jailed for their inability to pay a misdemeanor fine

imposed by city ordinance. The class action is one of several filed against Alabama municipalities and

have gained considerable media publicity'

progress of the case: The case is not set for trial in 2017 . At a recent status conference the United States

Disirict Court revised the scheduling order, which allows discovery through June 20lT Dispositive

motions are due in the Fall 2017. Class certification motions, ifnecessary are due thereafter. Rulings on

dispositive motions are not expected before September 2017.

How management of the City of Columbiana, Alabama is responding or intends to respond: To date the

City's insur-ance carrier, One Beacon Govemment Risks, has vigorously contested the allegations against

the City and is expected to continue to do so, subject to a material change in the class plaintiffs demand,

which is several million dollars. In the event of an adverse judgement, insumnce limits appear adequate.

Evaluation of the likelihood of an unfavorable outcome: Given the plaintiffs initial demand, which is

several million dollars, it is self-evident that the plaintiffs estimation of the range of potential loss may

exceed the City's policy limits. While the lack of iignificant discovery presently prevents an evaluation of
the likelihood ofan unfavorable outcome (an hence an estimate ofthe range of potential loss) these class

u"iior, "^6 have the potential for class certification. Ifa punitative class is certified, the range ofloss

will expand considerably. lf, on the other hand, a class is not certified, then the claims made are

substaniially more financially manageable. Typically, prior to trial, the plaintiffs will attempt to settle all

class claims within the City's policy limits and we have every reason to believe that eventually, plaintiffs

will tender a policy limit demand to One Beacon Govemlnent Risks. As a result, we do not expect an

adverse judgment ihat will materially impact the City's financial condition. The chance of these future

events occriring is at least ,"uronubly possible but an estimated range for this loss contingency is

currenlly undeterminable.

- 5l -
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CITY OF COLUN,IBIANA. ALABAMA

NOTES TO FINANCIAL STATEMENTS
SEPTEIVIBER 30.2016

NOTE 8: CONTINGENT LIABILITIES (Continued)

Federal Grants

ln the normal course of operations, the city receives funds from various federal and state agencies' The

gi-iprog*r. are subjeci to audit by agents ofthe granling authority, _the.purpose 
of which is to ensure

;ilfi#; with condiiions precedent ti the granting of funds. Any liability for reimbursement which

*ay'urir" a, the result ofthese audits is not believed to be material'

NoTEg:SUPPLEMtrNTALDISCLOSURESoFCASHFLowINFORMATION

Cash and Eouivalents

Current Assets - cash - Sewer Department $-J'EJJ-ZJ

Toral Cash and Equivalents Per Combined Statement of Cash Flows $JqJlU,

Interest Paid

Total interest Paid on debt

Total interest exPensed

Total interest caPitalized
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CITY OF COLUIVIBIANA. ALABAIVIA

NOTES TO FINANCIAL STATEIVIENTS

SEPTEMBER 30.20I6

NOTE 12: SUBSEQUENT EVENTS

Management has evaluated subsequent events through. May 18, 2017, which is the- date the financial

rtul."i""6 were available to be issued, for events requiring recording or disclosure in financial statements

lo, it" y.u, ended September 30, 2016. No items requiring recording or disclosure were noted except as

follows:

Bond Issue -201 6

In December 2016, the City Council approved Ordinance l2-16-10 authorizing the issuance, execution'

,"fi *J J.fi"..y of the City of Columbiana General Obligation Warrants 
-Series.20.l6 

in the amount of

$2,gg7,428.53 tbr the purpose of (l) current refunding the outstanding Refunded warrants, which were

I"""rify o*rt*ding in rire uggr.gut" principal amount of $3,090,000 and (2) to pay the costs of the

issuance of the warrant.

CDBG Grant - Sewer Project

TheCitywasawardedaCommunityDevelopment'BlockGranttoimplementSewerSystem
t.p.ou.."nt, in December 2016 for the amount of $450,000. The city will be required to provide

rnul,.f,i.J n 
"ar 

of $65,000. In March 2017, lhe City Council authorized the Mayor to sign a contract for

Main street sewer Improvements with BLD Servicei, Inc' for the awarded low bid amount of $448'210'

-55-
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CITY OF COLUMBIANA. ALABAMA

BUDCETARY COMPARISON SCHEDULE - MAJOR FUNDS

CENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30.20I6

Original Final
Budg€t Budget

22,300
1,750

t0,000
69,t10

| 0 | ,500
590,500

22,445
16,000

275,000

2,046,800

3,t 55,465

l.000
I | |,950
2 | 9.600

52t,570
127,050

793,E50

221,650
75.930

146,400

64,050

2,48t,050

672,415

(150.000)

(150.000)

$ 22,300
1,750

10,000

69,t70
l0l,500
590,500

r6.000

275.000
2.046.800

I,155,465

t.000

I I1,950
219,600
526,472

Ii0,538
?93,850
221.650

75,910

359,400

64.050

2,504,440

651,025

32.221

610
't,t7s

105,546

I t4.126
652.t73

25.740
5.180

t6,971

25t.163
2,440.398

3.6st,923

6,t30
t5,783

t08.082

l9't.248
48t.954
I 16.9t5

8t5.8?4
2t0.101

98,111

2r,609
2,516

331,803

53,9t9

2,463,311

|,188,592

Final Budget

Posilrve
(Negatrvo)

9,921
(r,r20)
(2,82s)

16,316
12,626

6t,6?l

(r0,820)
16,911

(2t,23 7)

191,598

496,458

(6.r30)
( r4.783)

3.868

22.352
44.5t8
ll.62l

\22.024)
t0.941

(22,841)
(2r,609)
(2,s16)

l0,r 3l

4 t,109

s31.561

Aclual
Revenues

Donatrons $

Fines and charges

Frre department rncome

crant income
lnvestmenl tncome

Lrcenses and perm rts

Mrscellaneous

Park and recreation lbes

Reimbursement lrom Shelby County Arts Councrl
Sanrlation services

Total Revenues

Expendrlures
Besutrfication

Capibl expenditures

Donations and liberty day

Ceneral govemment

Park and recreahon

Polrce

Sanrtalion
Sentor cenlef
Shelby County Ans Council

Specialevenls
Slreel

Transrt

Total Expendilures

Excess ofRevenues Over (Under) Expenditures

Other !'inancinq Sources (Uses)

Operating lransfers rn

OperatinS lransfers out

'Iotal Olher Financrng Sources (Uses)

Excess of Revenue and other Sources

over (under) ExDenditures and Other Uses $ 122,415

F-und balance, b€ginninS (Non-GAAP budgelary basrs)

liund balance, ending (Non-cAAP budgelary basrs)

Adjus|ments to Cenerally Accepled Accountins Princibles

Unrcallzed gain on investments

Revenue and Fansfer accruals

Expendrlure and transfer accruals

Fund balance, ending (CAAP basis)

37t,184 l?1,184
(3s0.000) (r.104.297) (7s4.291)

(150.000) (7ll,r |]) (381,113)

$ ___191.0?!- 4s7.41e $ ____-]l!l!!

4,54),916

5.00I,455

I8t,205
44,01|
(8.s90)

$ 5,218,101

NOTE: The City is nor leSally required ro adopt a budget for fie Debt Service, Caprtal Projecls, Coun or Sewer Funds

The accompanyrng notes are an integral part ofthese financial statemenis



CITY OF COLUMBIANA. ALABAMA

SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY
FOR THE YEAR ENDED SEPTEMBER 30'

201 5

Total Pension LiabilitY
Service Cost
Interest
Changes of benefit terms
Ditferences between exPected and

actual experience
Changes of assumptions
Benefit payments, including refunds of
employee contributions

Net change in total pension liability
Total pension liability - beginning

Total pension liability ending (a)

Plan Fiduciary Net Position

Contributions - emploYer
Contributions - member
Net investment income
Benefit payments, including refunds of
employee contributions

Transfers among emploYers

Net change in plan fiduciary net position
Plan net position - beginning

Plan net position - ending (b)

Net pension liability (asset) - ending (a) - (b)

Plan fiduciary net position as a percentage of
the total pension liability

Covered-employee PaYroll

Net pension liability (asset) as a percentage

of covered-employee payroll

20t4

$ 88,554 $ 84,8s3

250,176 239,998
00

(21,t23)
0

Q31.362',1

86,045
J.242.879

$-J.22Ag!

$ '18,376

s6,530
32,615

(23t,362)
(480)

(64,32t)
2.797.624

$-azl$ql
$-gJpL

-gJJYa
$-LggIJZL

-w

( l63.905)

160,946
3.081.933

s-L2!292.

$ 73,348
54,030

301,671

( l63,90s)

265,144
2.532.480

$-?-pJ&,
$-EJ,E

-gsztb
$-28;4

45.5\i/o

0
0

See independent auditor's report'
-58-



CITY OF COLUIVIBIANA. ALABAMA

SCHEDULE OF EMPLOYER CONTRIBUTIONS
FOR THE YEAR ENDED SEPTE]V{BER 30.

2016

83,3 8lActuarially determined contributions

Contributions in relation to the actuarially

determined contribution

Contribution defi ciencY (excess)

Covered - emploYee PaYroll

Contributions as a percentage of covered-

employee payroll

2015

75,892

83.381 75.892

$-q $-q
$-!J!!Jgq $-LqqJZL

-J.JL% -Le
Notes to Schedule

Actuarially determined contribution rates are calculated as of September 30, two years prior to the end of
the fiscal year in which contributions are reported. Contributions for fiscal year 2016 were based on the

September 30, 2013 actuarial valuation'

Methods and assumptions used to determine contribution rates:

Actuarial cost method: Entry Age

Amortization method: Level percent closed

Remaining amortization period: 28 years

Asset valuation method: Five year smoothed market

Inflation: 1.00%

Salary increases: 3.75 -7.25% including inflation

Investment rate ofreturn: 8.00%, net ofpension plan investment expense'

including inflation

See independent auditor's report.
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CITY OF COLUMBIANA. ALABAMA

COMBINING BALANCE SHEET -

NONMAJOR GOVERNMENTAL FUNDS
s EPTEMBE 8_3_0-2.01"=6

4 &5 Cents

Gas Tax

Z & 7 Cenls

Cas Tax

ASSETS

Assets

Accounts receivable - taxes

Prepaid expense

Restricted Assets

Cash

Total Assets

LIABILITIES AND FUND BALANCES
Liabilities

Accounts payable

Accrued wages

Interfund payable

Total Liabilities

Fund Balances

Nonspendable:
Prepaids

Restricted for public services

Total Fund Balances

Total Liabilities and Fund Equity

7s3 $

17,865

18,6t8 $

930

21,366

18,618

18,618

18,618

22,296

22,296

22,296

See independent auditor's report.
- 6l -



CITY OF COLUMBIANA. ALABAMA

Library Cemetery

Total
Nonmajor

Govemmental
Funds

State

Capital

Improvements

271,286

I,683
951660

69,628

?91

181,798 561.943

70,288 $ 182,089 $ 564,577

COMBINING BALANCE SHEET -

SEPTEMBER 30. 20I6

271,286 $

2,175 $

4,450

2t4 $

100

2,389
4,450

r00

314 6,939

660
63,003

291

l8 t,484

951

5s6,687
271,286

271,286 63,663 181,775

$ 271,286 $ 70,288 $ 182,089 $

557,638
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CITY OF COLUMBIANA. ALABAMA

COMBINING STATEMENT OF REVENUES. EXPENDITURES.

AND CHANGES IN FIJND BALANCES.
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30.20I6

Revenues

Donations

Fines and charges

Crant income and state aid

lnvestment income

Lot sales and openings/closings

Miscellaneous
Shared ta,res

Total Revenue

Expenditures

Capital expeditures

Cemetery

Library
Street

Total Expenditures

Other Financins Sources (Uses)

Operating transfers in

Operating transfers out

Total Other Financing Sources (Uses)

Net change in fund balances

Fund Balance, Beginning ofYear

Fund Balance, End ofYear

4&5Cents 2 & TCents

Oas Tax Cas Tax

8,278 10,558

8,285 r 0,s66

| 6tR

r.518

6,667 10,566

ll,95l 11,730

$ f8,6f8 $ 22,296
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AND CHANCES IN FUND BALANCES '
NONMAJOR COVERNMENTAL FTJNDS

CITY OF COLUMBIANA. ALABAMA

State

CaPital

lmorovements

1?.3

38,997_-_---
39,lZO

Librarv

$ 1,796 $

10,308

2,790
J)

1,896

10,308

2,790
264'

12,000

t33
57,833

Total
Nonmajor

Govemmental

FundsCemetery

r00 $

9t
| 2,000

15,062 l2'l9l

I,036

?'29,380

IJJ

39,120

232,t66

27t,286 $

2t6,724

|,370

62,293

.63,663 $ 181,775 $

85,224

|,036.
2,809

229,380

1,618

234,843

216,724 .

(7.451)

209273

59,654

497,984

557,638

230.416 2,809

216,724
(7'451)

(7 A5t)

lg3t

l79rU4
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